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PRODUCTION ALLOCATION AGREEMENT (HORIZONTAL WELL)
SPECIFIC TERMS

OVERRIDING ROYALTY AGREEMENTS

PrairieSky Royalty Ltd. (“PrairieSky”) is the royalty recipient under the applicable Title Document(s) identified below. The Parties hold beneficial or registered interests or are otherwise authorized to deal with the allocation of production from the Well under the Title Documents. PrairieSky and the Parties each agree to be bound by the terms of this Agreement, incorporating the Production Allocation Agreement General Terms and Conditions and the following Production Allocation Agreement Specific Terms:
	Part 1

Well Information

	Horizontal Well UWI (the “Well”)
	   /  -  -   -  W /  
	Well License #
	     

	Well Operator 
	     

	Effective Date (On Production Date)
	     

	Production Allocation Formation
	     
	Production Allocation Substance:      

	 FORMCHECKBOX 
 Post-drill survey or   FORMCHECKBOX 
 Pre-drill survey 
	Well Name:      


	Part 2
Land Parcels and Well Allocations

	Data submitted by a company other than a recognized party must be accompanied by an Authorization Form to support this Agreement.

	ALLOCATION LAND PARCEL #1
Lands:     T           R             W            : Sec        

	 FORMCHECKBOX 
 Overriding Royalty Agreement;   FORMCHECKBOX 
 Unit; (the “Title Documents”)  
	Unit Regulatory ID Code:      

	Agreement Name, Date and Original Parties:            

	PrairieSky File No:      
	External File No:      
	Well Production Allocation Percentage:      

	ALLOCATION LAND PARCEL #2
Lands:     T           R             W            : Sec        

	 FORMCHECKBOX 
 Overriding Royalty Agreement;   FORMCHECKBOX 
 Unit; (the “Title Documents”)  
	Unit Regulatory ID Code:      

	Agreement Name, Date and Original Parties:            

	PrairieSky File No:      
	External File No:      
	Well Production Allocation Percentage:      

	ALLOCATION LAND PARCEL #3
Lands:     T           R             W            : Sec        

	 FORMCHECKBOX 
 Overriding Royalty Agreement;   FORMCHECKBOX 
 Unit; (the “Title Documents”)  
	Unit Regulatory ID Code:      

	Agreement Name, Date and Original Parties:            

	PrairieSky File No:      
	External File No:      
	 Well Production Allocation Percentage:      

	ALLOCATION LAND PARCEL #4
Lands:     T           R             W            : Sec        

	 FORMCHECKBOX 
 Overriding Royalty Agreement;   FORMCHECKBOX 
 Unit; (the “Title Documents”)  
	Unit Regulatory ID Code:      

	Agreement Name, Date and Original Parties:            

	PrairieSky File No:      
	External File No:      
	Well Production Allocation Percentage:      


	Part 3
Signature 

	PrairieSky Royalty Ltd. (“PrairieSky”) and the Parties have agreed to this Production Allocation Agreement as of the Effective Date.

	PrairieSky Royalty Ltd.
	Party:      

	Per:
	Per:

	Name:
	Name:

	Title:
	Title:

	

	Party:      
	Party:      

	Per:
	Per:

	Name:
	Name:

	Title:
	Title:

	
	
	
	
	
	
	
	
	


PRODUCTION ALLOCATION AGREEMENT (Horizontal Well)

General Terms and Conditions
1. Definitions

In this Agreement: 

a. “Agreement” means the Specific Terms and these General Terms and Conditions;

b. “Allocation Land Parcel” are those lands identified in the Specific Terms;
c. “Effective Date” is the on production date of the Well identified in the Specific Terms;

d. “Horizontal Well UWI” is the well identified in the Specific Terms;
e.  “Party” means the parties, other than PrairieSky, identified in the Specific Terms;
f. “Production Allocation Substance” means the substance identified in the Specific Terms;
g. “Production Allocation Formation” means the formation identified in the Specific Terms from which the Well is producing the Production Allocation Substance within and under the lands held by the Title Documents; 
h. “Specific Terms” mean the form entitled Production Allocation Agreement Specific Terms which sets out the specific terms and conditions of this Agreement;
i. “Title Documents” are the documents described in the Specific Terms;
j. ““Well License” is the license number identified in the Specific Terms;

k. “Well Name” is the name provided on the survey of the well and identified in the Specific Terms; and
l.  “Well Production Allocation Percentage” is the percentage identified in the Specific Terms with respect to each of the Title Documents.

2. Well Production Allocation

PrairieSky and the Parties agree that:

a. the Title Documents are subject to different owners and/or lessors and/or different royalties payable;

b. this Agreement is required to allocate production from the Well, as of the Effective Date, to each of the Allocation Land Parcels under the Title Documents; and

c. the Well Production Allocation Percentage does not in any way amend or modify the royalty rate or the methodology of calculating the royalty rate under the Title Documents.
3. Term

This Agreement shall commence on the Effective Date and remain in effect until the occurrence of:
a. the subsequent inclusion of the Lands, Production Allocation Formation and Production Allocation Substance in a unit agreement;

b. the reclassification of the Well, as determined by the applicable regulatory body; 

c. the surrender, expiry, termination or cancellation of any of the Title Documents;

d. any wellbore operation that has the effect of segregating or eliminating production from the Production Allocation Formation; or

e. the permanent abandonment of the Production Allocation Formation or the Well. 
Notwithstanding the foregoing, in the event that the post-drill Well survey filed with the applicable regulatory body is different from the pre-drill Well survey, which results in a material change to a Well Production Allocation Percentage, either PrairieSky or the Parties may terminate this Agreement on ten (10) days’ prior written notice to the other party.  

4. Entire Agreement

In connection with the matters dealt with herein, this Agreement expresses and constitutes the entire agreement of PrairieSky and the Parties and supersedes all prior agreements, documents, covenants, arrangements, statements, representations, warranties, negotiations and understandings, whether written or otherwise, by or between PrairieSky and the Parties. 
5. Conflict

If there is a conflict between this Agreement and any of the Title Documents, the provisions of this Agreement with respect to the allocation of production from the Well will prevail.

6. Enurement

This Agreement shall enure to the benefit of and be binding upon PrairieSky and the Parties, their successors by name change, merger, amalgamation or change of operatorship or their assigns under the Title Documents.
7. Governing Law and Jurisdiction

This Agreement shall, in all respects (including any disputes), be treated as a contract made in the Province of Alberta and shall be subject to, interpreted, construed and enforced in accordance with and under the laws of the Province of Alberta and the laws of Canada applicable therein.

8. Authority

Each of PrairieSky and the Parties represent that, to the best of its knowledge, it has good right, full power and absolute authority to enter into this Agreement.

9. Execution in Counterpart

This Agreement may be executed in separate counterparts and all the executed counterparts together shall constitute one agreement.
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